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1. Abstract

The Digital Aqua Water Credit Token (WAI) is a next-generation digital asset designed to revolutionize
sustainability-driven financial ecosystems. Built on the ClimateChain blockchain, WAI enables seamless trade
of verified water credits, combining ultra-low energy consumption, high-speed transaction capability, and
quantum-safe security in a single, coherent platform.

WAI prioritizes sustainability, security, and efficiency. It addresses key challenges in the blockchain market,
including high energy consumption, excessive transaction fees, and slow processing times, while delivering
meaningful real-world environmental impact. With ultra-low energy usage and high transaction throughput, WAI
provides seamless financial integration and an intuitive user experience.

Underpinning WAI is ClimateChain, a purpose-built blockchain protocol specifically designed for environmental
asset markets. ClimateChain provides the hybrid architecture, quantum-safe cryptography, and energy-efficient
consensus that make WAI technically superior to tokens built on general-purpose chains.

WAI is the first blockchain token purpose-built to bridge voluntary water credit markets and
decentralized finance, turning verified water conservation into a liquid, tradeable digital asset.

2. The Global Water Crisis

2.1 The Reality of Water Shortage

Humanity’s reliance on a sustainable water supply is undeniable. Freshwater, essential for life, represents only
a fraction of the Earth’s total water resources. This limited supply is increasingly threatened by industrial
pollution and has reached critical scarcity in many regions. Climate change is simultaneously disrupting natural
water cycles, placing further stress on this vital resource.

While water covers 71% of the Earth, a mere 1% is readily available freshwater suitable for human consumption,
agriculture, and industry. Demand has already outstripped supply. A quarter of the world’s population
experiences severe water stress, and global water demand is projected to surge by over 50% by 2050. In the
United States alone, an estimated USD 6.7 trillion must be invested to upgrade ageing infrastructure and build
new systems to meet growing demand.

Key factors driving this shortage include:
* Population Growth: The expanding global population directly increases pressure on agriculture, the

largest consumer of freshwater.

* Urban Development: The growth of cities places significant demands on existing water supplies and
infrastructure.

* Industrialization: Industrial activities are projected to account for over 30% of total freshwater usage
within the next decade.

* Global Warming: Rising temperatures exacerbate water stress; for every 1°C increase, water stress
rises by approximately 20%.

2.2 Alternative Water Sources

Addressing water scarcity requires leveraging alternative water sources and investing in water efficiency.
“Alternative water sources” encompass methods that provide freshwater without relying on traditional grid or
groundwater withdrawals, including sustainable desalination, rainwater harvesting, and wastewater reuse.

Water reuse systems, employing technologies such as reverse osmosis, enable the collection and treatment of
industrial wastewater for reuse with minimal losses. Widespread adoption of these systems could transform the
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global effort to combat water scarcity, but requires substantial funding. Digital Aqua is designed to channel that
funding at scale.

2.3 Water Credits vs. Water Rights

It is important to distinguish water credits from water rights, as these are fundamentally different instruments:

+  Water Rights Markets: Involve the reallocation of water rights among users through a market pricing
mechanism, the voluntary buying and selling of water in quantifiable form (allocation trade, leasing, or
entitlement trading). Physical water quantities are transferred between parties.

+  Water Credits: Represent measures or acts already undertaken involving the harvesting,
conservation, or recycling of specific volumes of unutilized water (e.g., rainwater harvesting) that
avoids an equivalent quantity of groundwater or potable water from being extracted. One water credit
equals 1,000 liters conserved. There is no physical transfer of water.

Water credits trading enables organizations to purchase and retire credits to demonstrate support for water
conservation globally. Sellers receive funding as an incentive to scale projects that harvest unutilized water and
conserve groundwater.

2.4 Regulatory Environment

Water is gaining increasing prominence in the global regulatory environment. Governments and multilateral
institutions are implementing frameworks that create a favorable landscape for innovative market-based
solutions. Digital Aqua is designed to operate within, and benefit from, this evolving regulatory context.

3. Water Tokenization: The Digital Aqua Solution

3.1 Overview

Given industrialization’s role in water shortage and water reuse’s potential as a solution, tokenizing verified
water conservation activities offers a compelling path forward. This approach establishes a new paradigm for
conservation funding, ensuring transparency and eliminating fraud, double-counting, and opacity throughout
the credit lifecycle.

The Digital Aqua architects have developed a repository-bridging solution that enables the transfer of verified
water credit metadata directly onto the Digital Aqua smart contract, streamlining the certification of
environmental credits from Web 2.0 repositories onto Web 3.0 blockchain contracts.

For the first time in environmental credit markets, Digital Aqua introduces a transparent floor-price
discovery mechanism that offers genuine resale and return-on-investment potential, a “sustainability
subsidy” priced against real-time global water rights markets.

3.2 Lessons from Carbon Markets

The carbon credit market provides instructive lessons on what to avoid. Carbon credit pricing has been hindered
by stagnant values, because the “offsetting model” was designed as the least-cost mitigation option, aimed at
corporate green-credential marketing rather than retail investment. Credits have typically been one-time annual
purchases, creating no ongoing market dynamic.

Digital Aqua is engineered differently. By anchoring WAI to real-time global water rights markets and building
genuine scarcity through verified conservation supply, the token creates a dynamic, investable asset class
rather than a compliance checkbox.
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3.3 The WAI Lifecycle

The WAI lifecycle comprises five stages, all recorded immutably on the ClimateChain blockchain:

On-boarding: Water treatment and reuse facilities (“sources”) undergo qualification and auditing,
ensuring compliance with environmental credit standards set by the Water Benefit Standard Registry
(WBSR), hosted by The Gold Standard Foundation.

Tracking: API connections to loT flowmeters, counters, and pumps track and record each 1,000 liters
of water conserved, from wastewater inlet to reuse loops. Each sensor transmits data securely to the
Digital Aqua platform.

Tokenization: For each 1,000 liters recorded by WSBR, one WAI token is issued from the Digital
Aqua Vault (off-market supply) to the Market Wallet (primary market), referencing the verified
conservation record in the transaction.

Trading — Primary Market: Digital Aqua facilitates the purchase of WAI directly from the Market
Wallet by businesses and individuals for ESG reporting, investment, or portfolio diversification.
Trading — Secondary Market: WAI holders may trade tokens on linked decentralized exchanges and
approved platforms. Untraded tokens may be held or traded indefinitely.

Retiring (Swapping): WAI holders may swap tokens for their underlying utility, the voluntary water
credit, directly on the Digital Aqua platform. Retired WAI are returned to the Master Wallet, and the
corresponding conservation record is permanently assigned to the beneficiary.

3.4 WAI Economics

WAI is an asset-backed token designed to incentivize investment in water conservation and reuse, enabling
organizations to achieve water neutrality or water positivity by offsetting their water footprint. Funds from
primary market WAI sales are allocated as follows:

Reward Sources (Incentive Share): A portion (typically 5%, varying by facility and agreement) of
each primary sale is distributed to the originating water conservation project, based on the blockchain
registry (FIFO) or a referral code. This makes water reclamation more profitable than extraction,
which is essential for large-scale adoption.

Fund Water Projects (Development Share): This share supports communities facing water stress,
promising water technology startups, and high-impact water initiatives, as well as WAI ecosystem
marketing and market-maker activities to support healthy secondary market growth.

Cover Infrastructure Costs (System Share): This covers Digital Aqua operations and independent
third-party audits, ensuring the system remains free to access for water sources, particularly
important for projects in low-income countries.

3.5 Token Distribution

The total token supply is 600,000,000 WAI. Supply is not arbitrarily restricted; it is governed entirely by the
supply-and-demand dynamics of the underlying verified water credit market, ensuring it can never exceed
real-world conservation activity.

100% of supply is allocated to a smart contract, capping issuance at 15 million tokens per month over
a minimum of 40 months.

The initial 15 million tokens are allocated to early sales, private pre-sale, market-making, and initial
secondary market issuance.

Once all tokens are issued, circulating supply remains stable. When a token holder retires WAI for
water credits, an equivalent number of WAI is released for re-issuance as corresponding
conservation increments of 1,000 liters are recorded, maintaining the 600,000,000 cap.
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4. Pricing Mechanism

4.1 The Digital Aqua Pricing Index

The WA floor price is referenced daily to real-world water rights and allocation markets, specifically the Nasdaq
Veles California Water Futures Index (NQH20O) and the Australian water allocation markets (Murray-Darling
Basin), with prices currently denominated in USD per 1,000 liters.

This transparent floor-price discovery protocol is the first of its kind in environmental credit markets. It is tailored
to nudge investment decision-making in climate-related financial ecosystems and is open to retail and
institutional buyers globally.

Key characteristics of the pricing model:

* Dynamic Daily Floor: The External Data Feed (EDF) updates the WAI floor price each day,
reflecting real-time global water market conditions. The price is a volume-weighted average of end-of-
day settlement data from referenced markets.

+ Discounted Pricing: A pre-set, unalterable discount factor is applied to the water rights settlement
price, creating a sustainability subsidy that rewards conservation activities while providing a clear
resale proposition.

* Non-Volatile by Design: Because prices are anchored to regulated water markets rather than
speculative liquidity pools, WAI exhibits significantly lower price volatility than general-purpose
cryptocurrencies.

+ Downside Protection: Daily floors limit losses during bearish market cycles, while upside remains
tied to increasing water scarcity and broader DeFi adoption.

Digital Aqua VDA is less volatile than Bitcoin, more impactful than gold, and adaptable to a climate-
changing world, combining the stability of a commodity-backed asset with the innovation of Web3.

4.2 Market Context

The U.S. water trading market is valued at billions of dollars annually, with significant activity in California,
Arizona, and Colorado. In Australia, the Murray-Darling Basin accounts for the majority of water trading, with
prices ranging from AUD 300-600 per megaliter (approximately USD 195-390 per 1,000 liters). The Australian
water allocation index is projected to grow by approximately 22% annually, driven by climate variability and
increasing water scarcity.

When launched, the Digital Aqua WAI will be the first blockchain token to bridge the gap between voluntary
water credit markets and regulated water rights markets, making this asset class accessible to retail investors
globally.

5. Technology and Infrastructure

5.1 ClimateChain: The Blockchain

WAI is built on ClimateChain, a purpose-designed blockchain protocol for environmental asset markets.
ClimateChain is the first, and only, woman-owned Layer Zero blockchain, founded by Amanda Martinez, who
also founded the first woman-owned power plant development business in the United States.

ClimateChain employs neuromorphic and generative Al to provide provenance and analysis for environmental
assets, and is one of only eight Layer Zero chains in existence. It provides the technical foundation that makes
Digital Aqua both environmentally responsible and commercially viable.

© 2025 Digital Aqua LLC. All rights reserved. Page 5



Digital Aqua — WAI Token Whitepaper Confidential | May 2025

Core technical attributes:

* Energy Efficiency: ClimateChain requires no computationally intensive mining or proof-of-work
consensus. Energy usage is less than 0.2% of Ethereum’s and a negligible fraction of Bitcoin’s,
significantly reducing the carbon footprint of every WAI transaction.

» Speed: High-speed transactions with ultra-low latency of 0.3 seconds per transaction. Minimum
throughput of 57,000 Transactions Per Second (TPS), with the ability to scale exponentially.

» Security: All transactions are encrypted using quantum-safe cryptography, protecting against both
current and future cryptographic threats.

» Interoperability: ClimateChain is natively interoperable with both private and public blockchains,
enabling seamless integration with existing financial systems and other blockchain networks.

5.2 The ClimateChain Architecture

ClimateChain is designed to facilitate blockchain integration for cryptocurrency and digital asset applications
while balancing the need to protect information and provide granular business process control. The
architecture achieves this through a set of specific design goals:

» Easy integration with existing systems using client-server style and RESTful integration points.

»  Simple development framework for those unfamiliar with blockchain, distributed systems, or

cryptography.

»  Flexible, modular architecture adaptable to a wide range of applications.

»  Default protection of business data with business-focused process control.

* Fixed-length period blocks with quick block times.

» Native interoperability with both public and private blockchains.

» Adoption of emerging standards as they develop.

Platform Governance System

The governance system sets key operating principles, adopts protocol changes, adds software features, and
guides platform evolution. The WAI Protocol launches with decentralized on-chain governance, evolving into a
fully autonomous protocol. On-chain votes are binding, actions following a vote are hard-coded and must be
executed.

The WAI consensus algorithm (OCA) runs every few seconds across all nodes to ensure network correctness
and agreement. Once consensus is reached, the ledger is “closed” and becomes the last-closed ledger,
remaining uniform across all network nodes without forking.

Abstraction of Proof

ClimateChain abstracts the proof mechanism, allowing flexible configuration to meet varied business needs.
Supported proof implementations include:

» Trust (Default), suitable for private or consortium blockchain deployments.

*  Modified Proof of Stake (mPoS), energy-efficient and scalable.

+ Additional algorithms as blockchain technology continues to evolve.
A hybrid configuration, combining Trust with a modified Proof of Stake mechanism, can enhance security by

requiring both key compromise and computational effort to alter the blockchain. This abstraction allows users
to configure multiple proof mechanisms simultaneously to meet complex business security requirements.

Checkpointing and Proof of Existence

Checkpointing into other blockchains enables basic interoperability and supports risk assessment by measuring
the attributes of public blockchains. For instance, linking to a PoW blockchain like Bitcoin allows estimation of
the hash power required to counterfeit a transaction. Similarly, checkpointing against a PoS blockchain allows
measurement of the asset threshold required to mount an attack.
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Block Definition

Blocks include standard elements: Block ID, timestamp, transactions, hash of the prior block, proof artifact
(mPoS or Trust), signature, block period, and verification attributes. Unlike Bitcoin’s variable block times,
ClimateChain uses fixed-period blocks (e.g., 5 seconds), enabling predictable performance for business
applications.

Smart Contracts

ClimateChain supports Turing-complete smart contracts, running in a verified virtual machine to ensure
consistent results across different hardware and operating systems. Smart contracts are executed on Level 1
business nodes under the business owner’s control, offering a familiar client-server interface and simplifying
risk evaluation. Smart contracts may also be distributed and executed on a pay-per-use basis.

Interoperability

The transaction class header field enables the encapsulation of foreign cryptocurrency transactions within a
ClimateChain private blockchain transaction, supporting seamless cross-chain operations.

5.3 The WAI Ecosystem Components

* Vault: Creates and holds WAI tokens prior to release, pairing each token issuance with a recorded
verified water conservation event transferred from WSBR.

* Market: Receives tokens issued upon verified conservation events, making them available for
primary market purchase.

»  Wallets: Digital Aqua user wallets for holding, sending, receiving, and retiring WAI tokens. Accessible
via iPhone, Android, and any web browser. Supports full private key control.

* Generators: loT-connected containers linked to water recyclers and conservationists that feed
verified data into the ClimateChain network.

* Decentralized Oracle Network (DON): An External Data Feed (EDF) that updates WAI pricing daily,
reflecting real-world water market dynamics, with public access maintained 24/7.

5.4 Sustainability Token Standard: CRC-3643

WAI uses the CRC-3643 token standard, a significant advancement in environmental digital asset technology.
CRC-3643 supports the creation and transfer of fungible tokens via a compliant protocol, building upon the
Ethereum ERC-20, ERC-777, and ERC-3643 standards while adding native compatibility with the ClimateChain
network.

This standard enables WAI tokens and other ClimateChain-based assets to interoperate seamlessly with other
blockchain networks, and supports the full lifecycle of environmental tokens from minting through transfer to
retirement.

5.5 Dataset Notarisation

Participating water conservation sources have IoT sensors that transmit water data (in liters) to the Digital Aqua
platform. Each sensor is linked directly to Digital Aqua, and the data transmission process securely records and
verifies datasets on-chain.

Sensor triggers initiate a blockchain transaction that includes relevant data, conserved water volume, time
range, location, and other verification attributes, in the transaction notes field. Upon confirmation, the Digital
Aqua network transfers an equivalent amount of WAI from the Vault to the Market, making tokens available for
purchase.
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WA transfer from the Vault to the Market occurs only once 1,000 liters of recycled, reused, or conserved water
has been independently verified and recorded by WSBR.

5.6 Data Integrity and Monitoring

Despite advanced technology at water reuse facilities, human error, anomalies, or technical issues can occur.
Digital Aqua employs both preventive and corrective measures:

Preventive: Al algorithms with machine learning detect data anomalies and prevent their acceptance
into the token release process.

Corrective: If automated systems identify an issue after the fact, human reviewers manually check
transactions for sensor defects or abnormal data fluctuations. Detected defects trigger transaction
reversal, returning tokens to the Vault, with rollback details recorded on-chain for full transparency.
Audit: The Digital Aqua CTO conducts quarterly internal audits, with reports covering issues,
corrections, and improvements.

6. Data Integrity and Quality Assurance

Digital Aqua’s credibility rests on the irreversible quality and verifiability of every WAI token. The following
properties are enforced by design:

No Double Counting: RWAs used to create Digital Aqua tokens are counted once, either towards
corporate water footprint offsetting in the Web 2.0 ecosystem or in the creation of WAI tokens on-
chain. Digital Aqua’s blockchain protocols prevent any double issuance or double claiming.
Permanence: Water credits are permanent with no risk of reversal. WSBR only issues credits from
activities that are real, quantifiable, and reliably measurable, and only does so ex-post.

Conservative Quantification: RWAs generated from water conservation activities are conservatively
quantified using robust, science-based methodologies.

Independent Verification: All water conservation projects undergo rigorous independent third-party
validation and verification prior to the issuance of base water credits, with records available for public
access 24/7.

Climate-Friendly and Socially Sound: Water crediting programs adhere to widely recognized best

practices for social and environmental safeguards, ensuring activities go beyond minimal compliance
and contribute positively to the UN Sustainable Development Goals.

7. Use Cases and Benefits

7.1 For Individual and Retail Investors

A secure, low-carbon digital asset with real-world value backing.

Access to water credit markets previously unavailable to retail participants.

Downside protection through daily floor pricing; upside linked to water scarcity trends.
Fast, cost-efficient transactions with ultra-low fees.

User-friendly experience via a single integrated application.

Potential for staking, borrowing, or lending in DeFi ecosystems.

Suitable for use as reward tokens in Play-to-Earn (P2E) digital models.
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7.2 For Institutional Investors and ESG Funds

»  Access to tokens backed by verified, independently audited water conservation activities.
»  Alignment with Environmental, Social, and Governance (ESG) investment mandates.
» Aliquid, tradeable instrument for achieving water neutrality or water positivity targets.
» Portfolio diversification into a real-world asset class uncorrelated with traditional markets.

7.3 For Water Project Developers

» A sustainable and scalable source of funding through primary market token sales.

* Increased transparency and accountability in fund allocation and project impact.

* Reduced transaction costs compared to traditional environmental credit systems.

» Access to a global investor base, including retail participants in developing markets.

7.4 For Businesses Seeking Water Neutrality

* An efficient mechanism to offset corporate water footprints with verified, audited credits.
» Tax-advantaged structures (where applicable) through registered foundation transactions.
« Transparent, immutable records of all credit purchases and retirements for ESG reporting.

7.5 Sector Use Cases

* Urban Water Conservation: Housing and residential developments are incentivized to harvest
rainwater, generating WAI tokens to fund their conservation activities.

* Agriculture: Farming operations that adopt sustainable water management practices generate
verified credits and access funding through WAI.

* Industrial Applications: Industries operating water treatment plants (ETP/CETP) generate and trade
water credits to receive funding and achieve scale.

+ Emerging Markets: Project developers in India, Africa, Brazil, the Pacific Islands, and Southeast
Asia gain access to capital markets previously unavailable to them.

8. Global Reach and Market Opportunity

The global RWA tokenization market is projected to reach USD 30 trillion by 2034. Digital Aqua is positioned at
the intersection of this growth and the accelerating global water crisis, addressing both the supply of verified
conservation assets and the demand for responsible investment instruments.

Primary project generators of WAI tokens are owners and developers of sustainable water management
projects across India, Africa, Brazil, and other water-stressed developing nations. These projects require
substantial funding to scale, funding that Digital Aqua is designed to mobilize from global retail and institutional
investors.

Key target markets include:
* Retail Digital Asset Investors: Individuals seeking real-asset-backed digital investments with

environmental impact.

+ ESG and Impact Investors: Institutions seeking verifiable, audited exposure to water conservation
outcomes.

+ Commodity Traders: Participants seeking new asset classes linked to scarce natural resources.
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+ Wealth and Asset Managers: Advisors seeking portfolio diversification through climate-aligned
instruments.

+ Corporate Sustainability Officers: Businesses seeking to achieve and evidence water neutrality
commitments.

9. Regulatory Compliance

9.1 Regulatory Framework

The blockchain regulatory landscape continues to evolve rapidly. Digital Aqua has made the decision to treat
the WAI token as an asset-backed token and to engage proactively with relevant regulatory frameworks to
provide investors and stakeholders with maximum confidence.

Current and planned compliance activities include:

*  WSBR Integration: Collaboration with the Gold Standard’s Water Benefits Standard Registry for
validation, certification, and API integration, ensuring WAI tokens are backed by independently
verified conservation activities.

 UAE VARA Licensing: Application for RWA Tokenization under VARA (Virtual Assets Regulatory
Authority) Token Regulation and licensing in the UAE, to establish a globally recognized framework
for token security and exchange standards.

* Financial Compliance: SEC-aligned treatment of the token as an asset-backed instrument, with
audits conducted by EY.

* International Registration: Ongoing alignment with regional and global water credit regulations as
they develop.

10. Conclusion

With the decline of speculative tokens and the market’s increasing demand for digital assets with genuine utility
and real asset backing, WAI represents a compelling proposition at the right moment in history.

WAI stands out for six fundamental reasons:

* Real Value: Backed by voluntary, verified water credits, a growing off-chain global market driven by
awareness of the water crisis and government prioritisation of water in environmental strategies.

* Real Scarcity: Global water demand already exceeds supply, eliminating the need for artificial
scarcity mechanisms. Supply grows only with verified conservation activity.

* Real Impact: WAI economics directly incentivizes water reuse facilities and promotes large-scale
adoption of sustainable water management.

* Real Traction: Global brands are already purchasing WAI to meet their environmental goals, with
Digital Aqua’s underlying technology operational since 2015.

» Strong Compliance: Financial and environmental compliance is ensured through SEC-aligned
regulation and independent audits by EY.

* No Greenwashing Risk: The system’s design, immutable blockchain records, independent
verification, and WSBR integration, prevents double counting, opacity, and simulated credit
retirement.

Digital Aqua is a pioneering force in the evolution of responsible digital assets, merging sustainability, security,
and real-world impact into a single, coherent investment instrument. By leveraging ClimateChain’s purpose-
built blockchain technology, WAI achieves ultra-low energy usage, rapid transactions, and a seamless user
experience, while delivering verifiable environmental outcomes that matter.
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WAI: Real water. Real value. Real impact.

11. Disclaimer

This whitepaper is provided for informational and educational purposes only. It does not constitute financial,
investment, legal, or tax advice, and should not be relied upon as such. Investing in digital assets involves
significant risks, including the potential loss of principal. Recipients should conduct their own independent due
diligence and consult with qualified financial, legal, and tax advisors before making any investment decisions.

The information contained in this document reflects the current intentions of Digital Aqua LLC and is subject to
change without notice. Digital Aqua LLC makes no representations or warranties, express or implied, as to the
accuracy or completeness of the information herein.
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